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QUALIFICATION
STATEMENT

Dear Sir,

This document is prepared by INHYANG to get assigned
as a supplier of the Red Ginseng Concentrate Products
Seller Company and the other Facility in invest project.

We look forward contribute in your Investment project
( production and sale) as the partner for Red ginseng
Concentrate Product "CAP" and "Blister"
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G. Sum of required funds (Detailed breakdown is enclosed)

2. FUND Investment Contents (Summary)

[Total Amount of Investment Cost : USD30,000,000 ]

[Roi :3% / annually] / [ten (10) years ]
A. Monthly Schedule from Facility Construction to start of product

Manufacturing

B. Breakdown of Expenses for Facilities
C. Breakdown of Working Capital
D. Yearly plan of loan repayment and interest payment

Land for Redginseng Concentrate Extract Factory

Factory
Land for Products’ container development factory

1
? Land for Ginseng Concentrate Filing and Container Development
3

3. Fund for Factory Construction and Equipment

4. Explannation ginseng and Redginseng and Concentrate of Red ginseng
5.Plan to Purchase of raw materials or Concentrate of Red Ginseng

6. R&D Contents

7. Comparison of competitiveness between existing products and our products
8. Sales Plan

9. List of Enclosures

10. Product Manual of “Redginseng CAP”
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Overview Introduction

Company Name/Address

* INHYANG Corporation

* Headquarter: [39870] 21-12, Maewon 3-gil , Waegwan-eup
,Chilgok-gun , Gyeongsangbuk-do, Republic
of Korea

» Laboratory: 2F, 1938-2, Sobaek-ro, Yeongju-si,
Gyeongsangbuk-do

President

* Lee, Sang Gon

Contact/Fax

» Headquarter : +82 54 973 3277 |/ Fax : +82 54 974 3277
* Labortory :+8254 972 7277
* Homepage : www.inhyanghongsam.com
[Be preparing for the opening]
* Blog : http://blog.daum.net/okskpsm
* Smart Store
https://smartstore.naver.com/hongsamcap/
products/ 5121475771
* E-mail : okskcoh@hanmail.net

INHYANG

Product Lists

* Red ginseng CAP

* Red ginseng Blister “CHEERS”

* A tube without residual quantity Container
* Red ginseng Concentrate type of cigarette
* A tube without residual quantity Bottle
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http://www.inhyanghongsam.com/
http://blog.daum.net/okskpsm
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Overview Company History

2010 - 2016
* Ginseng / Red ginseng , Operating Shop in Yeong Ju-si
2016 - 2018

* Ginseng / Red ginseng / product research and development
* Red ginseng CAP

* Red ginseng Blister “CHEERS”

A tube without residual quantity Container

Red ginseng Concentrate type of cigarette

A tube without residual quantity Bottle

Patent Filing date (2018. March 30)

2019

» Patent Registration date (2019. February 11)

+ Development of Red Ginseng—natural aging Concentrate
« CAP Design / Product Design

+ Company establishment

« Product production (OEM)

 Export consultation(Russia , Vietnam)

« Direct store opening (Yeongju city)

» Head office transfer (yeongju city => Chilgok-gun)
« NH(NongHyub) Hanro—Mart Store Open
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INHYANG CORPORATION

1. Company’s documents

A. Certificate of Business Registration[English]

Issuance number

2398-187-5914-940

ATATFZT 3 EREE

Certificate of Business Registration
( FAAAAF )

L=

(_Corporate Taxpayer )

Processing time

Al
mediately

X

4 & (3 9 3)

Name of company

FANA A%
INHYANG CORPORATION

A A A 5 oS A ®
BUSIHESS registration number

337-88-01699

A & (4 =2 2z)

Name of representative

oj4Z 9 14
Sang Gon Lee and 1 other

Fa(9d) 5 s
Resident(Corporation)
registration number

175611-0021613

AAH O F &2 A A

Business Address

AAEE AFT dQug W43 21-12

21-12, Maewon 3-gil, Waegwan-eup, Chilgok-gun, Gyeongsangbuk-do, Republic of Korea

7R % d

Date of business commencement

20193 (Year) 079 (Month) 179 (Day)

A9 A F %5 ¢

Date of business registration

20193 (Year) 079 (Month) 17¢ (Day)

h: f

ol 5 Aol /AzH

Business type]Wolesale and retail trade/Manufacturing
AAGAR(FHAE)

£+ 2 | Electronic commerce via internet(RED GINSENG PRODUCT)

Business item|oadE j=9

Manufacture of ginseng products

& ' Al 4 Z

Joint business owner

A (yd)

Name(Name of company)

FRA D ESHE

Resident (Business) registration No,

3|32k glsust (No Data)

et #Zol FEHU.

I certify that above information is true and correct to the best of my knowledge and belief.
# Y JEE U4EY A Yo EM ¥ WA F dgdd.

This information is true as of the issuance date of this certification and but maybe subject to change in the future.

ﬁ//‘
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- INCE 1! l"‘"

4+ 9% "

Receipt No. 502082289704

e 2 v 4| DaEA4A
Department | Taypaver Service Center
3 = 2 | A4&4

Staff in Charge | Kim Eun Yeon

a4 & A
Telephone No.

+082-54-468-4222

7o A 7 A4

Head of Gumi District Tax Office Do

The Company InHyang
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B. Certified copy of Corporate Registration

NIS.QO.Kr

AN IE == i)
I

Y (BHI) @ FAIMN UY

CH B X ola=, =&l

(2 X 8B )

N o9 o 8 2 2019807 F17E HOSEHMS ! 175611-0021613
AR E AT AART 37 YAS HRV3Z 21-12

= &8 2 M X JASE 357 YPAS AR 21-12
Ao E & :[TH] = L0 Z8| BIANYH (ZLHE)
HI =g QIMAE HZEN
HIZE S AEE AE
SO0 % ADE Y IN=AT
SO & A0S EAHE, ALFEH
MEl A EotHE SIES PR

INHYANG

MET S DA HEAMAX KR @ 0 ) F(V)
= A

HOHSHMEN B8 N3
2020 & 07 & 06 &
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B - 1) List of Shareholders
* Articles of Association [Enclosure]

Par Value of A Share: W500 Korean Won (KRW)
Number of stocks: 300,000
Capital: ¥150,000,000 KRW ($132,744 USD)

Korean
Identification
Name of Number or Type of Number of %
Shareholder Company Shares Stocks °
Registration
Number
®Korea Red
Dot (Certificate of Proper | Common 100,000 |  33.34%
romotion Number)
Corporation
@Promotion
:°|:"1Gda|:ij’“ of | 220-82-64166
ak-Gok-Jong- (Certificate of Proper o
Hoe Branch of Number) Common 100,000 33.34%
Gwangju Lee
Family Clan
(D ®Lee, Jong-min | 990518-1042315 | Common 50,000 16.67%
Z ——
@lee, Jong- | 950805.1797824 | Common 50,000 | 16.67%
< chang
>— Total 300,000 100%

We hereby certify that the above shareholders' list is
exactly the same as the shareholders' list provided in the
head office of the Company.

_

[relation manual ]
@®Park seon mi (personal operation business registration certificate
/ Mr Lee Sang gon Wife.
@Lee Sang gon (personal operation business registration certificate

®@Lee, Jong-min / Lee Sang gon(second son)

@Lee, jong-chan / Lee Sang gon(first son)

. J The company Infyang & @ @) 116 ko
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B - 2) Certification of Board Registration

1

| Register No. 006998
Registration No. 175611-0021613
Firm Name INHYANG CORPORATION
& 21-12, Macwon 3-gil, Wacgwan-cup, Chilgok-gun,
Mals Office | Gyeongsangbuk-do, Republic of Korea
;’:‘?::r of Pabiie Announced in "Daily Yeongnam [bo" issued in Daegu.

&

Par Value Per Stock 500 won

Total Number of Stocks to be issued 1,200,000 stocks

Total Number of Stocks Issued

& Its Type and Quantity Total Paid-in Capital

‘ t.‘;_ Date of Amendment

Certificate of Board Registration

(Current Matters) (For submission)

= A=Y

Date of chi;qjgyiqg ;

Total Number of Stocks issued 300,000 stocks
Common Stock 300.000 stocks | 150,000,000 W

Business Objectives
1. Red ginseng product mail order business
1. Research and development of red ginseng products
1, Wholesale'retail of ginseng products
1. Wholesale'retail of red ginseng products
1. Import/export business for ginseng and red ginseng
1. Research, manufacturing, and development of cosmetics
1. Wholesale/retail of cosmetics
1. Exportimport business of cosmetics
1. Research, manufacturing, and sales of health food and health functional food
1. Operating business for rest restaurants (convenience stores, efc.)
1. Management consulting work
1. Real estate consulting and development
1. Real estate rental business
1. All subsidsary projects related to each of the above items

Matters on Executives

Auditor PARK JUN SEO  731023.%%%4444
Appointed on 2019.08.29 Registered on 2019.09.02

‘¥ ! D l s ;.. 399221 2448444 ...] ‘:’l J l W, ‘.|I I -

Gryeonpaangbus-do, Republic of Korea

Appointed on 2020.02.14 Registered on 2020.02.14
Inside Director Lee Sang Gon 700221 #¢¢eses
 Address Deleted on 2020,06.23  Registered on 2020.06.26
Inside Director Parksconmi  T11205-¢¢444¢¢

| Appointed on 2020.06.23 Registered on 2020.06.26

\Repmscmalivc Director Lee Sang Gon  700221-#*#**=+  21.12, Macwon 3-gil, Waegwan-cup, Chilgok-gun,

Gyeongsangbuk-do, Republic of Korea
Appointed on 2020.06.23 Registered on 2020.06.26

”chrcscmau'vc Director  Parkscon mi  711205-eseess 21-12, Maewon 3-gil, Wacgwan-cup, Chilgok-gun,'

Gyeongsangbuk-do, Republic of Korea
__Appointed 0n 20200623 __ Registered on 2020.06.26

The Company InHyang =]
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INHYANG
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B - 2) Certification of Board Registration

Date of Comp;y Establiﬁlmml
- 2019.06.10

Date of Register & Its Reason
Head office transferred from #227(Changnak-ri), 1365, Jungnyeong-ro, Punggi-eup. Yeongju-si, Gyeongsangbuk-do,
Republic of Korea on Jun, 23, 2020

Registered on 2020.06.30

—meeeees Emipty heveinafter ——--—--—

Competent regisiry. Daegn District Court. Chilgok Registry Offices
Issuing Registry: Registered Information Central Management Office, Natiomal Cowrt Administration
The foe of KRW 1,000 is recetved

This is to certify that the above contents are true and correct in accordance with the recorded contents of
registration records [however, matters on not requested branch or officer in charge and currently invalid contents
are omitted ),

A.D. Nov. 08, 2020

Registered Information Central Management Office. National Court Administration
Operating system officer
Official seal pressed hereon

* The matters crossed by a single line are cancelled matters.
* The certificate can be printed in color or in black

[Issuing on internet] The authenticity of this document can be vernified by scanning the barcode below or by
typing the issuing confirmation number on the “Issuing confirmation menu™ at the Internet Registry Office
Website (http:/‘www.ires. go.kr), The verification with the issuing confirmation number is available only § times
from the issuing date for 3 mouths.

Issue so. 11304040423000600111100120082919067070712172652731 | lssue confirmation no. 2989-AAUR-VHST Issse dore : Nov. 08, 2020

7 -
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INHYANG CORPORATION
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SINCE 1541

C. Certificate of Doing Business Declaration (3 certificates)
1)Certificate of Health Functional Food Sales Business
2)Certificate of Distribution Sales Business
3)Certificate of Mail Order Business

—l No. 20190558202

W 2019-0558292 &

A2 IsASF S

Business report for Health functional food

O

Comrpaey Neswre: INHYANG CORFORATION

Addrou: Detached Heue Budding, 21-12, Maswon 1-gil Waegwen-esg. Chilgek-puss, Gyecngsmptak-do.

=2 A& @ FaoIAaY Republic of Keres.
A M N FAUMS W[ ATES HN3AU 2112, SHKFAHS

Bepescoiaive Dircctoe Nasee: Paskacon sai Dase of Birth Dex: 65,1971,

5 Corparation Name: INHYANG CORPORATION Comntien Nov: 172011
. = X: wsol 4 = W Rc 1971E12Wo5% Type of Business: Hoolth fiscrineal food sales busioess  (Derailed Type: Gereeal sal
B ool @ FAsIASIS 2 9 B = : 175611-0021613 Coetisom: 1 Arscle 10 of e Act
HVRASSE A=A BEHHED (HMSSR 22N NSUDBIEL) %-'“x Actand s taes.
= 24 B EI0E U SBAMPE HI2E0 A3 SSASE O
WS JIE MRS AAIAIRES O e
Basizesm repon shel e sccmped 11 accontansan wid Ariicle 6 of ihe Healh Furctionnd Focds Act and Aricie 3

of e Exforeement Rule of the weme Act

Ths tudness meport  (penmi)

HAINSABONRSIHE MEZS 22 B AIBWRA M s o e ot s
5X0l Mal RSl A DE 42| SHLICEH i [ e
closere of business 1o e povemment
offie.
2020t 078 O3R!
Mayer of Chikped-gie seal
=2
&l = =
1 i
T
e |
N 20190535293
|
Wl 2019-0558293 =
= (e} g 0 = Business report
r& = [y} =
Crrpeestion Neme: INIYANG CORPORATION Comporstion Mo 17301
Kepoeseemarive Discetor Name: Farkseen mé Dae of ik Dec. 85, 1971
B 2 3 FaAmAes & 2 @ =: 175611-0021613 Neemz of Bunincns Pl INHYANG CORPORATION
O =2 XI: swsaol 4 = W W 1971212805 Address 1. Guncheong 2-gil Weegwon-esp. Chilgok-gen. Gyeongsangbul 4o, Repoblio of Kooea
VHL2VE : FADIAII®
) Aves of Busisema Place: 3800 ¢
£ T X BAWME AT B3 2321 Kineo st 1050 sl 4 s Bussess (Type <€ Besiess: D :..-alr,’i.s..w sates
Y
L bndain) e o0 Ursdervaads e 1 pukeed Asticle 44 of B 4 Article 57 of e
o " s slacs i Anic aa 2
AT R : ABAE - BOHA (AAAVEH - REXSTONL) Contiion: et Rales of the samme At sind unertanding ordves Feporier Saracaons.
Basmvess sopoet shall be accepeed (o sccondance with Article 37-4 of the Food Santtation Act, Article 25 of the
= =l B MH44E N SRAISE N BMSTE=0N #3EH SHANE OIRS Enforcanent Decree of the seme Act and Article 42-8 of the Endorcernenn
I JIE A DJTS UAINSE OIS0 a.
o o]
1ok 21, 2000 sepame from e basiness regis
I you do Dot operete, You TR PAPOnt
MBI MY RI7TEMAS, DS B A H25= X odlosperaun ool
S B AI®AE FH42Z N80 2 2 &S - 7}
~2I8LIC}. R S ——
2020 O7H 2124
& =
S—

No 2000-Gyeemgtut Chiigcd-0250)
X 2020-FW|M™WI-0230 =

Business report for Online Marketing Business

FoEOi2aEM 0T

Company Name: INHYANG CORPORATION

3 = FHAA AR Addres: 21-12. Mazwon 3.gil W Chigokgun. 8o, Repablic of Kores
Repeaserreive Disscsor (Namel: Parksere i, Lee Sang Gom
- = =] : AANE [T A/ W3 21-12
D Gf Birth {Geader): Dec. 0. 1971 (Feasale), Feb. 21, 1979 {Mabe)
AIEACFED) : v, ol 4= i
- Buystness neport shall be sceepted i acosrdanse with Arscte 13-1 of Act On The Coomeemer Srmeiion 3
AAYWACE-91) 1 1971 124 05% (o1), 19704 024 214 O ey msmntsd g rabp s el e ol <y s T

FAAPG712 Folre] 2R uscl @ W&, A12=41%. &
| AYE A13=A439 N TS P AW TN AS=AMA3Y W} T4
MU S AaSHASE FIHT

Sep 66,2019

Mayor of Chigok-gen /soab

20193 09€¥ 06U

= = =

The Company InHyang @ (é} Made in Korea
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D. Certificates of 3-Patent Rights and Laboratory
1) Certificate of Patent Registration (Cigarette type of Red Ginseng)
2) Certificate of Patent Registration (No-leftover Tube Container #1)
3) Certificate of Patent Registration (No-leftover Tube Container #2)
4) Certificate of Laboratory

55 20O0-TEAON6 T
lesirace No, $-5-2120-05604608 1

Patent Registry

=) = = [Foteni Na Tiso7aas
ESs=Eas
[Right Socsam]
Surked

Registration Manses

Nereher of Apgikaricn | 2014-0166332
Numiter of Neatlcatho
Nusrbers of Claim 2

Appheation Dy
Neaification Dore
Dae of Albowance

Tithe o fnversim Rewateal Tube C
Expirstion aate of Term
(Expected)

o Feb 18, 016

{Pasenn Feo Secticn]
oS WL = R

your Amicunt: 36,300 wony

e, 13, 2010) (Reducsn foe Iradividesdy Faid aw Feb. 18, 2010
Fou 4t year Amous: 33,000 won ESTS T

(Feb. 19, 019 - Feb. 19, 20200 (Reduction foe Individust) || PaskEe Fek. 13, 2219

Foe |
(e 13, 2036

“Toid ca Jan. 16, 2020

For SA year
(e, 13,2020 - Feb, 18, 071) s Endividual)

[Pasemter Saxtion]
(Final Right Vhobder)

e Yooeg-Ju (53 1005+ 5
¢ 5. Sivicimite 1w 48 (SRm) l"mmlll‘m Lwcky Ape, M (JW'IWM&?MH‘ Dvagae-gs,
= = At [ Repusblic

N 1 Masers
H005—2eeases) T (Regiaered g Hoker)
A REID ASOZ@IIY 46, SINNDE 1125 X4 (2 AS) °r mvm»unm ]
2090 OF BN RS i (Mogye-doag) 113-004, Lusky Agt., 46, Uyeoagva-daen 62 3beco-gil. Doogea-gu,
Axyng-si, Gyecagr-de, Repablic of Kores
1 Fegistered on Feb, 18, 2016 |

= At = [Exclosive Licenses Sectisn)
4w 8 201007461 LN - B

o | (Eiiaai< Licerme Region)
SR 46, MIGDE 1126 S04 {2HE) Duml n-. Qe aLane Fikng Yo :nlwu«m

s 2ezrs(RINannsec] F s

z loiey
& e
g9 N Mo

it S

£ 20044 118 25E MK

DRHE Ry

% ASEAmAna v no -vi, Grycom prargieek .
e Nl ewnw wa Reawa of Regstrathoe somnct fof dhe establistinest

= Svope of Exclusive Licesss
2 Periodt Ocx. 28, 2019 - Now. 26, 2034
Teemhoey: n Republie of Korce
201904 08 310 S® Scope of Use: Prodaction sed Traosfir
= Avscuss for Use: .dmmln-fu—-ll'n«.f:-ulul-laumwo( concact
0 S={=mIE EMET BE RSEE SIQLIO. Payment Time for Use: twioe per year / 1si (closing om Jen. 31 every yeer, uvm-nmt-
(R 0eare = )

=R A
3
t?

3

Loy
nee,
¢

(!g

1%h day of e mosth Sollowing e cloing, 0d (clwng o3 Dec. 11 every year,
peyrnt on fhe 1Sth day of e month Rolbiwig the dosicg)

(77777 : 20201 108 v
Isasece Dy Nov. (8, 2020

| centify (hat this regisiry bs the soeme with the originel regieny
(Nu. DOO29TTISY

Now. (8, 2020

|_ o rmedtectasl Office ‘szl

Isusance No. 5-5-200 05604557

Patent Registry
1945733

Regiseation Mapors
Mar 95, 3018 | Narsber ol Ag 30180V T2IE
Feh 15,2030 | Nueber of Netificature | -

W19 Nemben of Clam | 1

F573. BESD 471706, BASD S100

P te-type Red Gilnemg Produs. e a—
Mae 30, 2038
Feb 13, 3018

Aivseen 82,100 won
Foe Tt-Jth yeor (Medsction for Indivituel, the persoa whi
(P, 11,2019 - Feb. 11, 2022) aped at ot Yo e 19— pu e s

[Purcent Fee Section]

Keb. 11,2019

"
Q
tm
2

Pabemses Sectioe)
«

Z
O
I_
<
e
O
ol
e
O e e e L |
O
O
<
>_
T
Z

oW EE 2 —
& o5 s iam (0 g (711254 4400004}
= = 2112, Maewie 34 Chilgikgen G s, Hepabiic of Korea
(6 - 06 ME (20 o ,m“_‘:(‘,.;",‘,,.. evenss) o
by Tt Repebiic of Keeen
= 2 No. Matien
[S 8 & X e ] Repimeead Righe HeAd=]
I Lelb oul (711205 )
BIE TN Dzengy 4 wNDT 12S s ( 1 B = ves s CEllg g A Rggobtic of Kcrve
BEE § = Ab a2 2112, Magwon 3-gil. . Chiilgek gum, Gy d5, Republic of Korsa
i) L ETED] ! ered on Feh 11, 2019
G 531006 wenrnns) P Toolder)
#IE BFA ST S0TENUV B, MIGME 2@ 90 (ZuE) Dte o Filim: Age. 03, Filirg No.: 2000-5050970
201414 118 HU S Hober of Right 0 C

Repubis: of Koses

0
Additkeal Changed Mo
At 3 decription ndnu-.roam;xn_w 201, CorMom Pk 3, Hammgpton il
B Goyer sl Gyevagsido, Repub

1 B+ W0 AN0074E190
SLUSEINE 45, HIGME 125 o2 (SR

ENE S8 e cazramovammans) [Noo-Excive Licessos Section]

Aftr Clinge: 2113, Mawoa 550,
Secputhic of Koosa

SINCE 1541

Reghur:
(Nos-Exchsive Licerse Regisuaton)
Dz of Filing: Oct. 11, 3019
Obligor of Repsswatise: Pirksoo exi {711205-

o3 W HMN HEHeU N Cﬁlﬂ 1= CRchuk-dong) Room No. 401, Care Mon Park, 57, Heungguksa-gil, Decgrangge,
QAW I5W KX 2HIG 2R3 oh Guyarg-w. Groceui-o, Repebbic of Koeea
Noa. Eu.\n\t LM’ ENHYANG CORPORAT RS

M1 W W e

Sesuance Date: Nov. 08, 2000

0l SE{EE)E SREVI BEO ASE SAULICH
( | 0oewrTs = )

72777 : 20201108 12

L Gyeongsmgbal-0s, Republh of Kooes
af Regineanon: mceptecs
Scope of Noo-Exehisive Licerme

Peodt Jul 22, 2019 — Mar 30, 2038

Tominory: ia Repualc of Kosea
Soope of Use: Use, Prodactisn
Asacant £or Use: 190 Milkon we 380 Use Fos (3% of sabes)
Puywcat Tisse Sor Use: dow paymrens of provissmmal costract — S0 Milkos wom (ful. 22,
2019), banos of official coarast - 50 Millheo won (# conshaing & coomone. balasce)
Prymisat Method: ressivencs 1o the berk acomsnt desigresed by the repmiered right baber
i Registersd on Oxt. 11, 2019

1 oty that ik regintry ot s it s ocigina) ety
(N, 000297737

Now. 03, 2020

Commisicaer af the Karers Inestiecsaal Propeny Office ‘seal

|
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D. Certificates of 3-Patent Rights and Laboratory[English]
1) Certificate of Patent Registration (Cigarette type of Red Ginseng)
2) Certificate of Patent Registration (No-leftover Tube Container #1)
3) Certificate of Patent Registration (No-leftover Tube Container #2)
4) Certificate of Laboratory

SIS oo oou-lreomers
Issuance No. 5-5- 220056045918

Patent Registry

= = = = =] [ Patest No. 146775 1
SoSER/R
[ Right Section) I L
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E. Manufacturing Process Flow Chart

®Purchase of
6-year-old
Ginseng

farming of
6-year-old

@Purchase of
6-year-old Red

@Contract

Ginseng

!

(®Washing and

drying of
6-year-old
Ginseng

!

®6-year-old
Red Ginseng

|

@Raw material (Red
Ginseng) Concentrate

(1) [ Factory for Red
Ginseng Extract]

* Location of the
Factory : [Pung-gi
town, Gyeongbuk
Province
Strength of the
location

Origin of Ginseng or
Red Ginseng,

Ginseng (Extract Process)
(2) (GMP) (HACCP):
® (Red Ginseng Cap) Factory for Red
> (Receive Filling Ginseng Products
Machine) Processing
* Location of the
Qi : ® (Red Ginseng Factory: Chilgok
manufacturing )
Blister Pack) County, Gyeongbuk
or purchase of . il Provi
roduct (Receive Filling rovince
Z prodt machine Strength of the
container = I .
ocation
< ©C(Red Ginseng Developed
N oln:entrat_T_) b Distribution
(No-le toyer ube Network
Container)
— @Packaging 3) Factory for
Finished manufacturing of
3 Product of Red product container
: Ginseng
e * Location of the
gl Factory: Chilgok
g County, Gyeongbuk
e @Storing Province
products Strength. of the
location
Developed
Distribution Network
PE &
£ flammed\ 7
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F. Business Organization Chart

General

Chief Executive Officer

Board of Directors
R&D
Laboratory
Auditor
Director of General Production
Research Institute Affairs Management
| |
| | | |
PrOdli'Ct Product Management Management Management
Planning Development
Team Sale Product Team
Team Team
(D ) . Product
Z Accounting Sale Planing Support Team
Personnel/ Domestic Production
Labor Business Team #1
2 Government Oversea Production
Relation Business Team #2
|
Production
Team #3
Production Plant for Production Plant for Production Plant for
two types of Cap[#1] Container[#2] Red ginseng liquid[#3]

7~
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G . Sum of required Funds
The total amount of required funds for the whole investment

Category

Breakdown

Amount (USD)

Note

I .Concentrate Factory
IO.Filling Factory

I.(1,652.9m2)

Patent Acquisition

(1)Land Purchase I Container Development 2,637,562 | II.(3,3058m2)
' P 0.(3,3058m2)
Factory
I .Concentrate Factory
O.Filling Factory
(2)Construction I.Container Development 4,425% $1,338.5/m2
4,567,032 . -
Expenses Factory (Certified GMP Facility)
IV.Authorization/Permit
Expenses
. I .Concentrate Factory
(3)II\E/Ia:ih|:‘eerr):tand O.Filling Factory 5522718 Certified GMP +
quip I.Container Development B HACCP Facilities
Expenses
Factory
(4)Working Capital 7,296,460 | See details
R&D Expenses are
N P Devel , . . .
(5)R&D Expenses ew Product Development included to Working | See details

INHYANG

_

Capital
-Ginseong Purchase
Cost
(6)Raw Material Red ginseong Purchase Cost 10,000,000 | -Dried Ginseong

Purchase Cost

Total

USD 30,023,772

N
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2. FUND Investment Contents (Summary)
A. Monthly Schedule from Facility Construction to Star of Product
Manufacturing
=> 12months from Land Purchase to Product Manufacturing
=> Land purchase time is important (A lot of problems could take place in winter
months)

Cat D+ D+ | D+ | D+ | D+ | D+ D+ D+ D+ D+ D+ D+ Not
ategory 1 aaw | 2awy [3(my|aawy [5m)| eev) | 7am) | 8avy | aawy | 10my | 110wy | 120m) | O

Land
Purchase

Design o

Authorizatio
n o
/Permit

Start of
Construction

Completion
of [

Construction

Facility
Design

Ordering of
Facility

Completion
of Facility

Red-Ginseng
Concentrate o () o
Purchase

Container
Production

New Product
Developmen ()
t

O
Z
>
T
=

Design
Developmen o
t

Developmen
t of Package

Operational
Testing

Product
Manufacturi o

ng

Patent
Application

S
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B. Breakdown of Expenses for Facilities (USD)

Category Breakdown Expenses Note
1,650m2 (Ginseng Food Industrial
Land Purchase 442,478| Complex, Yeongju City, Gyeongbuk
Province)
Acquisition Tax 20,354
Construction 2212 389 1,650m2 for GMP, HACCP Facilities
Expenses B (Construction cost: $1.339 per 1m2)
1. Factory for |Design &
Concentrate |Authorization/ 88,496 -
Permit Expenses
Machinery and
Equipment 2,205,681
Expenses
VAT 220,568
Subtotal USD 5,189,966

2. Factory for
Filling

Land Purchase

1,106,195

3,305m2 (Gumi 3 Industrial Complex,
Chilgok County, Gyeongbuk Province)

Acquisition Tax 50,885
Construction 1.327.434 991.74m2 for GMP, HACCP Facilties
Expenses ($1,339 per 1m2)
Authorization/Permit 88,496
Expenses
Machinery and
Equipment 1,930,088
Expenses

VAT 193,009
Subtotal USD 4,696,106

3,305m2 (Machine Industrial Complex,

Land Purchase 973,451 A-gok Village, Chilgok County ,
Gyeongbuk Province)
Acquisition Tax 44,779
Construction 661m2 for GMP, HACCP Facilities
761,062
Expenses ($1,152 per 1m2)
3. Factory for -
C . Design &
ontainer L
Authorization/ 88,496
Development )
Permit Expenses
Machinery and
Equipment 884,956
Expenses
VAT 88,496
Subtotal USD 2,841,239
Total USD 12,727,319

N
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C. Breakdown of Working Capital (USD)

. Required
Category Quantity S Note
X "Expansion of Market and Sales (Home/Abroad Market Development)” through an outsourcing

until completion of self-production facility

Red Ginseng Bottle

Cap Manufacturing 2.000,000ea 019,469
Red Ginseng Bllf,ter 2,000,000ea 530,973
Pack Manufacturing

product —packing| 5 444 gogea 1,592,920

preparation

* Red Ginseng Bottle Cap

Red Ginseng
(10T / USD1,238,938) ,
Each 10T 2,477,87
gzpcc::st;ate ach 10 AT7,876 * Red Ginseng Bottle Cheers Blister Pack
(10T / USD1,238,938)
Labor Cost 20personnel 411,504 3moths
5 items
R&D Expenses described 513,274
(1-5 : total)
below
1.Fermented
Concentrate (5months) 88,496
2.Wild-Ginseng
Culture Fluid (5months) 176,991
LD 3Making 2 types | o o the) 123,894
Z of cap
4.Making Blister
Pack (5months) 61,947
< 5.Making No-
> leftover Tube| (5months) 61,947
Container
I Constructio
n/
Z ?\7::2’5::;2; Facilities/ 884,956
Operation/F
Vehicles and
7 Transportation 5 Vehicles 265,487
‘ Equipment
Red .
insen 1. Red Ginseng purchase cost , or Concentrate
Raw materials 9 9 10,000,000 Red ginseng purchase cost
Purchase .
2. Purchase at least (eight-ten months)
cost
Total USD 17,296,459

. J The company Infyang & @ @) 116 ko
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D. Yearly plan of loan repayment and interest payment
Repayment through creation of operating Income
(1-year grace, 10-year installments / Every December installments)

Categor D+ D+ D+ D+ D+ D+ D+ D+ D+ D+ D+ Total
% 1Y) 2(Y) 3(Y) 4(Y) 5(Y) 6(Y) 7(Y) 8(Y) | 9(Y) | 10(Y) 11(Y)
Loan
A $30,000,000 USD
Grace
Period ®
Prin 30, 30, 27, 24, 21, 18, 15, 12, 9, 6, 3.000
cipal 000, 000, 000, 000, 000, 000, 000, 000, 000, 000,00 0'0 0 $' 0
P 000 $ 000 $ 000 $ 000 $ 000$ 000 $ 000 $ 000$ | 000$% 0%
Repa 30,
mZn)t, 3,000, | 3,000, | 3,000, | 3,000, | 3,000, | 3,000, | 3,000, | 3,000, | 3,000, | 3,000, | 000,
000 $ 000$ 000$ 000$ 000$ 000$ 000% | 000% 000$ 000$ 000
Amount $
year—
27, 24, 21, 18, 15, 12,
000 $ 000 $ 000$ 000 $ 000 $ 000 $ i
Interest 3,
rate 900, 900, 810, 720, 630, 540, 450, 360, 270, 180, 920, 850,
3% 000 $ 000 $ 000 $ 000 $ 000$ 000 $ 000 $ 000$ | 000$% 000 $ 000 $ 000
year) $

INHYANG

o\ 7~
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3. Funds for Factory Construction and Equipment

1 [Land for Red Ginseng Concentrate Extract Factory

*Location of the land: In the vicinity of Punggi-town, Yeongju-city, Gyeongbuk
(Origin of Ginseng)

*Strength of the location: As the origin of Ginseng, easy to buy Ginseng/
Red Ginseng and many professional [Ginseng/Red Ginseng workforce]

©Land for Factory for Red Ginseng Concentrate Extract

1)Location: 417-8, Daechon-village, Bonghyeon-town, Yeongju-city, Gyeongbuk
Province: Food Manufacturing

2) Size of the land: 1,649m2

3) Price of the land: $462,832USD (Tax included)

4) Seller of the land: Mr. Yoon, Yong-chae

5) This land is located in the Punggi Ginseng Industrial Complex, famous for
Ginseng/Viscose Rayon.

[Location Map, 235 kilometers, 2 hours and 50mintues from Incheon Int’l Airport to
Yeongju-city]
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(Expenses of Construction and each factory)

1 Factory for extract of Red Ginseng Concentrate

[Construction]

O Design of factory for concentration (Floor Plan meets the HACCP, GMP
requirements)
Main Process Line: Extract/Concentrate Line, Liquid Stick Line, Liquid
Pouch Line, Tableting Line
(Tableting line will be installed when space is secured)
O Factory for extract of Red Ginseng Concentrate
[1,652.9m2 X $1,338.5/m2 = $ 2,212,389 (Cost)
*Expenses of Design & Authorization/Permit =$88,496
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1 | Drawing explanatory data

@Air and Machine Room(01[0{ &! 7|7 &)

®@Boiler (2 2{4))

®Reverse Osmosis & Water Purification ( RO ! &4~ 4l)
@Liquid Blending and Sterilization (2 4HH{ g 3! AFH )
®Liquid Stick Packing (HAAEl ZE7|)

®Rotary Liquid Packing(&4t ZE{Z| Z & 7))
@Retort Sterilization Equipment(dlEZ2E &7 71)
®Water Remover(X|71)

®Storage for Cooling and Semi-finished Products (‘2 2! BFAl|Z CH7I)
@ Comprehensive Packing(S & Z & 4))

@Room for various materials(AFRiZ1 &)

@Female Changing Room(04Ef 2| &l)

®Sanitation Room(| A& 4l)

@Air Shower Room(01|0'|/\|ﬁ-?—4%')

®Front Room(T1 &)

®Male Changing Room('=Ef 2| &)
®Laboratory( A& Al

©Office(AHF A)

@Meeting Room (&]2]4))

®Front room of Weighing Room(Z& 2% 4l)
®Weighing Room (& & 4l)

©Office(SHAIF A

®Raw Material Storage (& =z 22 4)

®Washing Room(Af|Z44)

@®Powder Mixing room(£ & &t Al)

®Male Toilet('=r kI 3H & Al)

OFemale Toilet(0{ X} 3% &)

@Raw Material Receiving Room(& & 11 T 4)
®Bottle and PTP Packing Room(“" ,-J PTP Z%&4)
©Coating and Drying Room(Z & ! 74X 4))
®Tableting and Selecting Room(EP"I al MeEd Al
@S XHAH % 1: Subsidiary Material Warehouse
®Warehouse for Finished Products(&tM(A)& & 1)
®Film Storage Warehouse(Z & XIRHE 1)

®Raw Material Storage Warehouse(HZ 2 £& 1)

@Low-temperature Storage Warehouse(M2E & 1)
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internal stereoscopic plane drawing
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Design of Red Ginseng Concentration Factory (Planar Plan)
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INHYANG
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[Details of Machinery and Equipment Costs]

(Amount Costs : $2,426,249) (VAT included)

B

Amount
(USD) e e
No. | Category Name of Item (VAT Specification/Purpose Note
Excluded)
Air Ste.a.m I?etort Maximum Working Pressure and Gyeong-
1 Sterilization 145,062 R
. Temperature: 2.0kg/an’,125°C Han Inc.
Equipment
Packaging A
) Automatic Liquid . o Han-Dok
2 Machine Stick Pack Machine 108,407 Model : HLQ-P3V, 52 Inc.
3 Automatic LIC.]UId Filling 125,664 Model : HR-600 Han-Dok
Machine Inc.
. .. Mixing Tanks (300/1000/2000Lit)
Maly:i;:‘ti:zn Enlz:n?n/::: 166,372| CIP Tank, Transfer Pump, Ultra High | Amount
9 quip Temperature (UHT) Instant Sterilizer
4 UHT UHT 88,496 UHT Instant Sterilizer Amount
Extraction & Extractor &
Concentratio 530,973 Extractor/Concentrator Amount
n Concentrator
Electric Automatic Electric Switchboard for
5 . Switchboard for 61,947| Manufacturing Machines, Electrical cost
Switchboard . :
Machines Work, and various meters
6 Incoming Incoming Panel for 53,097 Cost
Panel whole factory
7 PILIJ)t?Iiat;d Pipe and Utility 168,142 Pipe lagging, Worktable Cost
8 Freezer 70,796 80RT-Detaf:habIe Pump, Tank Bum-Yang
included Inc.
9 AIR 72,566 50hp-dryer, Filter included Han-Shin
Compressor Inc.
10 Boiler 60,177 2ton-LNG-Once Through Boiler- Booster
Condensate Tank Inc.
Air Handli
11 " Uan'::i 'n9 88,496| Cooling/Heating/Dehumidification Cost
Sanitary . . .
12 . 8,850 Various Sanitary Equipment Cost
Equipment
e\ @ 7 -
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& INHYANG

13 Forklift 39,823 Electric Forklift, 1.5 ton Lift Cost
14 Wa;ﬂl?(use 13,274| Fixed Rack for Raw Material Storage Cost
15 !.ab 44,248 General Exp.e.rlmf-znt, Microbial Test, Cost
Equipment Specification of Items
Metal
16 eta 13,274 Fixed Metal Detection Cost
Detector
17 Check::mghe 13,274 Fixed Weight Measure Cost
Marking
Mac!‘nn.e for Marking for Expiration Date and
18 printing 8,850 Cost
. Product Number
Expiration
Date
19 Pallet(For 3.540 Pallets for Indoor S.torage of Raw Cost
Indoor Use) Material
Scale for raw
20 material 1,770 Scale for Raw Material Measure Cost
measuring
Stainless . .
21 Steel Baskets 2,212| For Transporting of Raw Material Cost
22 Water 39.823 Remove Water After.qumd Product Cost
Remover Sterilization
23 Hand lift 1.327 For Transporting .R:.:\w Material and Cost
Subsidiary
24 Sta.mless 885 To move small ar.nount of raw Cost
Moving Cart material
Reverse
25 Osmosis 97,345 1m’/hr-Tank, Pump included Cost
Equipment
h
O.t. ?r 176,991 Other Utilities Cost
Utilities
Total (USD) 2,205,681 VAT Excluded
[\ V7 - N
HACOY F
&= &)
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INHYANG

X Red Ginseng Concentrate Machine ,etc

1. Air Steam Retort Sterilization

Equipment

4. Manufacturing Machine

4. Extraction Concentration

7. Pipe and Utility

The Company InHyang

1-3. Packaging Machine

s o s Made in Korea
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2 |Land for Red Ginseng Concentrate Filling and
Container Development Factory

© Land for Factory for Manufacturing Food including Filling Facility
1) Location: 443-12, Joong village, Seokjeok-town, Chilgok County,
Gyeongbuk
2) Size of the land: 3,311m?2
3) Price of the land: $1,156,500USD (Tax included)
4) Seller of the land: Star Chemical
5) This site is located in the Gumi3 Industrial Complex, Chilgok County
and the investment value is high because the Gunwi County, near
from the Chilgok County, was recently selected as a site of the new
airport which will be relocated from Daegu Metropolitan City.
[Location Map, 250 kilometers, 3 hours from Incheon Int’l Airport to Chilgok
County]
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(Expenses of Construction and each factory)

2 Factory for filling [Construction]
* Factory for Filling

[991.74m2 X $1,338.5/m2 = $ 1,327,434 (Estimated Cost)
* Costs of Design and Authorization/Permit: $88,496 (USD)

2 Expenses of Cap and Blister Filling Machine [ $2,123,017]
(Amount Costs) / (VAT included)

Amount
(USD) e .
No. Category Name of Items (VAT Specification/Purpose Note
Excluded)
e . Maximum Working Pressure and | Gyeong-
1 Pop Cap Filling Machine 353,982 Temperature: 2.0kg/m’,125°C Han Inc.
Packaging . - . Han-Dok
2 ! Blister Filling Machine 353,982 Model: HLQ-P3V
Machine Inc.
3 GMP Falty and Basic 132,743 Model: HR-600 Han-Dok
Packaging Line Inc.
4 UHT UHT 88,496 UHT Cost
Electric Switchboard for
5 !Electrlc Automatic SW|‘tchboard 61,947 Man'ufacturlng Machln‘es, Cost
Switchboard for Machines Electrical Work, and various
meters
6 Incoming Incoming Panel for 53,097 Cost
Panel whole factory
7 Pll;)te";;d Pipe and Utility 168,142 Pipe lagging, Worktable Cost
8 Freezer 70,796 80RT- Deta.chable Pump, Tank |[Bum-Yang
included Inc.
9 AIR 72,566 50hp-dryer, Filter included Han-Shin
Compressor Inc.
10 Boiler 60,177 2ton-LNG- Once Through Boiler-| Booster
Condensate Tank Inc.
11 Air Harfdllng 88,496 Cooling/Heating/Dehumidificatio Cost
Unit n
12 Sa!utary 8,850 Various Sanitary Equipment Cost
Equipment
13 Forklift 39,823 Electric Forklift, 1.5 ton Lift Cost
14 Warehouse 13.274 Fixed Rack for Raw Material Cost
Rack Storage
15 |Lab Equipment 44,248 General Exp.e.rlmfent, Microbial Cost
Test, Specification of Items

by =
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16 | Metal Detector 13,274 Fixed Metal Detection Cost
17 | Checkweighers 13,274 Fixed Weight Measure Cost
Marking
18 Macrnn.e for 8,850 Marking for Expiration Date and Cost
printing Product Number
Expiration Date
Pallet(For Pallets for Indoor Storage of
19 Indoor Use) 3,540 Raw Material Cost
Scale for raw
20 material 1,770| Scale for Raw Material Measure Cost
measuring
21 Stainless Steel 2,212|For Transporting of Raw Material Cost
Baskets
23 Hand lift 1.327 For Transporting 'R.aw Material Cost
and Subsidiary
24 Stajlnless 885 To move small ar.nount of raw Cost
Moving Cart material
Reverse
25 Osmosis 97,345| 1m/hr- Tank, Pump included Cost
Equipment
26 | Other Utilities 176,991 Other Utilities Cost
Total (USD) 1,930,088 VAT Excluded

¥ Types of Facility Equipment & Red Ginseng “Cap” Filling Equipment
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Red ginseng “CAP Container ” Picture

Red ginseng “Blister : Cheers” Picture

Red ginseng “CAP Container ” @ World-Wide foreign bottle cap
@ Korea bottle cap
[double socket : Manual reference ]

lﬁ The Company InHyang Q(@ Made in Korea
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Production Process of INHYANG “Red Ginseng Cap” (Photo)
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Production Process of INHYANG “Red Ginseng Cap” (Photo)




Land for products’ container development factory

1)Location: 808, Agok-village, Waegwan-town, Chilgok County, Gyoengbuk

2)Size of the land: 3,333.6m2

3)Price of the land purchase: $1,018,230USD (Tax included)

4)Seller of the land: Younghwa Corp.

[Current price of the land: $1,415,929USD (Tax included)]

5)This site is an industrial complex which was established by the assistance
of government’s fund and if sold within 5 years, the selling price is
significantly low due to the control of Chilgok County.

[Location Map, 250 kilometers, 3 hours from Incheon Int’l Airport to Chilgok
County]

INHYANG
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. Factory for Container Development [Construction]
* Factory for Filling

[661.16m2 X $1,151.4/m2 = $ 761,062
* Costs of Design and Authorization/Permit: $88,496 (USD)

. Expenses of Cap and Blister Filling Machine [ $973,452]
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3 Container development manufacturing mold and injection
process diagram

process diagram [1]

production plan

2D Design product design E i
1 2‘—%
frame work CAM work
milling — CNC work

! !

base completlon m discharge work

core+base coupling core completion

L
~

i‘.‘a

process diagram [2]

material supply — dryness

Press

INHYANG
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® Container development equipment for company products

1. Red ginseng “CAP” Container

2. Red ginseng “Bottle” Container [the tube container having no
the remaining amount]

3. Red ginseng “Blister” Container , etc

INHYANG
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4. [Explannation]

= |n Sam(ginseng) and
=Hong Sam(Red ginseng) and
= Concentrate of Red ginseng

=[In Sam(ginseng) f’/’

= Hong Sam N 7
(Red ginseng) - &
steam ginseng nine times and =2

Dried ginseng nine times
=> Red Ginseng

INHYANG

=Concentrate of
(Red ginseng)

ﬁ 4 ﬂ
A WLIE WG g
SINCE 1541

e\ 7 .
( HACCP ) F
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» % e
" %
’ ¥ m




5. Plan to purchase of raw materials or
concentrate of Red Ginseng

[Red Ginseng Purchase Fund (Purchase in advance): $10,000,000USD]

Total Required

$10,000,000USD $10,000,000USD Note
Fund
Concentrate of 6—
6-year—old Red Ginseng
: . year—old— Red
Purchas items for raw materials Ginseng
134/k :
($134/kg) ($161/ka) Without
exchange rate
I o 75-ton 62-ton fluctuation, raw
purchase
material of Red
Cost of Red $27/kg 0
< ) Ginseng Extract (Possible price change) N/A Ginseng can
Z be purchased
< with the above
Quantity of Red
) amount.

>— Ginseng 62,7kg (%62E)
I Concentrate

The above shows the amount of Red Ginseng or Red Ginseng concentrate
which can be purchased with $10,000,000USD.

Raw red ginseng requires an extra cost for extraction and concentration.
The raw material red ginseng is “6-year-old ginseng” and meets the
standard confirmed by the “National Verification Agency”.

It's advantageous to purchase immediately after extraction of the
concentrate of Red Ginseng

(There are sufficient markets selling the concentrate of the(Red ginseng).

& The Company InHyang ‘& Q@ .ccinons
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& The role of “Local Ginseng Agricultural Cooperative Federation (LGACF)”

(LGACF is one of branches of South Korean cooperative federation also
known by its Korean initials NH, Nong Hyup)

1. Ginseng growers’ report stating their cultivation is computerized and kept by
the LGACF. (When cultivating Ginseng, all Ginseng growers must report their
cultivation to LGACF in order to be certified root age and grade of the Ginseng. If
Ginseng growers don't register their cultivation to LGACF, those Ginseng won't be
sold in a good price because unregistered Ginseng can't be certified the age of
Ginseng roots. Therefore, most of Ginseng growers report their cultivation to LGACF,
and buyers tend to check the certificate of the age of Ginseng roots issued by
LGACF even in general transactions.

2. The LGACF manages field testing and inspection of Ginseng farms and inspects
pesticide residues

3. The LGACF purchases general Ginseng from the growers to produce processed
products.

& The current status of LGACF
1. 3 LGACFs (Punggi, Geumsan, Gangwon) are the most representative
organizations and Punggi LGACF is considered as the best one in terms of history
and system.
& Ginseng Industry Act
1. Ginseng Industry Act has a separate legal basis, and LGACFs manage root
(D age of Ginseng, test, certification.

Z € Manufacturing Process of Red Ginseng

1. Washing: It's a process of washing dirt cleanly. Once the first
washing is finished with high-pressure clean water in the
Ginseng washing machine, the microscopic vibration of the
ultrasonic Ginseng cleaner removes all the remaining dirt in
the gap between Ginseng.

2. Steaming: Washed Ginseng is steamed in the steaming
machine and the color of red ginseng gradually is made during
the process of steaming.

3. Sun drying: Steamed Ginseng will be dried using the traditional
way of sunlight and wind for about 15 days.
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INHYANG

[+=&8] 7,000

S ataH| HEHHS

L%

53 (19%)

[EHS 28] 2802
B3| A TS : 280(100%)

The Company InHyang

4. Shaping: The shape of Red Ginseng is made by the process of

shaping. Prior to shaping, thin roots and branches attached to
the main roots are removed and the shape of Red Ginseng is

finally made through shaping.

. Selection: The shaped Red Ginseng is classified through three

stages of Red Ginseng's internal structure, weight, and
appearance such color, crack, shape and divided into root

ginseng suitable for the grade.

L4

208 (30%)

[E48] 2,100
H2|A7HE : 696 (33%)

B
191 (95.5%)

[ A8] 4,620
w3 AM7HE : 4,389(95%)

20®
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. Compression: Selected Red Ginseng is compressed by the
compression machine for packaging.

7. Packing: After packaging in a wooden box which Hanji (Korean
traditional paper) is laid and packed again in a plastic film in the
form of wooden box, and vacuum-packed, and finally put in a can.

& Ginseng and Red Ginseng consumption by use per a LGACF

L=

844 (60%)

[Z4€] 2,100
ZIEBHEF : 1,407 (67%)

L ==

8116 (50%)

[HHA8] 4,620
IHBHIER 1231 (5%)

Made in Korea



€ Amount of Ginseng and red ginseng consumption per a LGACF

AH[YEN HIS

QIAT AH|EEY

el HE YN :14,0008 TR HE WA 14,0008

way | 32 | U=
sue it ea 70% | 30%

+E i
IHBHE ;[}% 60%

0.1 20 3.0 4.0 5.0 6.0 7.0 05 1 15 2.0 25

[QIA}5F 2| el [B48 AH|He]

€ Securing Red Ginseng and Ginseng that clearly show the origin and root age
confirmation is made through or direct purchase.

Therefore, there is no problem in purchasing raw materials with confirmed origin

and root age through a contract with individual LGACF

COVID-19 : preventive effect

(Ginseng) are removed.

covid-19 (improvement of immunity).

INHYANG

4

the people for 2,000 years.

oy
ﬁ 4
a8 ®

€ Red ginseng concentrate is the representative food of Korea that the
president of Korea presents most to foreign presidents

€ In the process of steaming to the red ginseng, the toxins of the raw ginseng

€ Red ginseng contains saponin (ginsenoside), amino acids, antioxidants,
maltol, and organic fatty acids, making it the best product for overcoming

€ Red ginseng is a traditional Korean medicine that has already been loved by

€ Red ginseng concentrates are health functional foods made by concentrating
these red ginseng and are well promoted all over the world (World — Wide)
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6. R & D Contents

Patent
Cost of Cost of Registration
Concentrate Research Fee
Research i :
Institute (Incidental

cost included)

Cost of 3 Red
Ginseng
Concentrate
Patent
Registration

Cost of 3
fermented
concentrate
research

Development is

completed $88,495

$53,097 $88,495 $ 35,398

Patent
Types of Cost of Design Cost of Molding Registration Fee
containers (Outsourcing) (Outsourcing)  (Incidental cost

included)

Cap(Push Pul $ 8,850 $ 44,247 $ 8,850
type)

Cap(Lid type) $ 8,850 $ 44,247 $ 8,850

Blister $ 8,850 $ 44,247 $ 8,850

No-leftover
Tube $ 8,850 $ 44,247 $ 8,850
Container
S $ 88,495 $ 265,483 $ 159,292

Total

$ 88,495
(Overseas is
included)

$176,991

Total

$61,947

$61,947

$61,947

$61,947

$513,274

& The Company InHyang = Q@ \cinkona



 INHYANG

7. Comparison of competitiveness between existing

products and our products

Ginseng)

Concentrate 150ml

Concentrate)

Very heavy

Banned

30 seconds

Slightly Sweet

2 years

Change (s/w)

&
High
HACCP(Certified)
GMP(Good
Practice

\
<

(&X' The Company InHyang

Pouch/Stick/Glass Bottle

Mixed 4/5/6year Ginseng root
and various herbal medicines
(Only KGC uses 6-year—old Red

(2-3 pouches of Red Ginseng

(Other herbal medicines added)

Mass production (Currently)

Manufacturing GMP(Good

100 Million KRW Liability
Insurance for products

Cap/Blister/No—-leftover Tube
container

IN HYANG uses only 100% 6—
year—old Red Ginseng (IN
HYANG purchases Red Ginseng
only at National Ginseng NH,
Quality Assurance Organization)

Concentrate 500ml|
(1 Red Ginseng Cap

Very light

Allowed

Need to stir or shake more than

Completely Soluble in 2 seconds

Slightly Bitter
(100% Red Ginseng)

2 years

*Small Quantity Production (Curr
ently)

*Mass production will be availabl
e once construction of facilities i
s completed

*Raw material development and

*Raw material development and Change(s/w)

*Development of Container and
Change(h/w)

Low
(Brand Awareness will be
increased if advertised)

HACCP(Certified)
Manufacturing
Practice
100 Million KRW Liability
Insurance for products

V7~ N
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Acquisition of
Monopoly for
containers

Safety
Guarantee

Less than 50%
of the price of
KGC products

1/5 weight than
KGC

Allowed in
carry—on bags

Keep Fresh

100% Genuine
Red Ginseng

Mass
production will
be available
after investment
of the new
facilities
Development of
the new
product will be
available after
investment of
the new
facilities
Brand
Awareness will
be increased if
advertised

Same

Made in Korea



B Business Market

A. Pro Forma Financial Statement [Enclosure]
B. Size of Red Ginseng Market, Annual Average Growth Rate: 6%
C. Sales example of KGC

mﬂﬂ#miﬂmm-
14000 0
1854 HO4H
13000
1148 FLEEL
13000 KGEHUEY U5 NE HE 28
U000 ey 130 1334 1560 . | W | me | s | e 17 ! o |
AT HET | Tl i Fith wiTa 1.n:n:-; 1l
o 1000 |  eeze 7 | owses|  nm) an
T8 i ] [+ TH #f e T T
B0 !
500 ol 125 1301 1334 1749 %] 204
A0
00 0
M3 oM MNS XN 017 A8
= §EH -==9H0%

D. Scale of Market Growth (Year 2022)

Export $1,106,194,690
Domestic $1,769,911,504
Total $2,876,106,194
Export $2,212,389,380
Domestic $3,539,823,008
Total $5,752,212,389

XKGC's current market share rate: 70% (Almost Korean Red Ginseng Monopoly)
XlIt's difficult for us to share Red Ginseng market with the same types of products of KGC

O
Z
>
T
<

but we’re very competitive with the special and sensational Red Ginseng products.
(Types of existing Red Ginseng Products: Pouch, Stick, Glass Bottle)

7~
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8. Sales Plan
(When self-mass production facilities are completed)

Mail Order

Internet Sales

Market Sales
(Waegwan NH Hanaro
Mart)

Sales for group

Lack of funds

Lack of the Company’s
own facilities

(Short of production)

N/A(Due to COVID-19)

 INHYANG

Open Branch Offices

Internet Sales

Lack of funds

Lack of the Company’s o
wn facilities (Short of pro
duction)

ﬁ.ft The Company InHyang

-Infomercial Channel (four times/a month) s

(400,000 units will be sold per a month) slfetelTstlele
available

When mass

-Build our own website for sales production is
available

Sales at 2,800 NH Hanaro Mart would be po
ssible

(INHYANG’s products were registered to NH)
Plant to provide 100units to each Hanaro
Mart/Month

(Possible to provide 280,000 units to Hanaro
Mart nationwide)

-e—mart (the largest retailer in S. Korea)

Contract of
demonstration
store was
completed

-Korea Cycle Federation Available when

-Korea Golf Association facilities for
-Korea Alpine Fedeeration the mass
-Korea Baseball Organization production is
-Korea Basketball Association completed
-Korea Football Association (through

-Promotion at the housing sales market Advertisement)

Possible to sell 1,000,000units/month

Yeongju—city’s

. . sales network
27countries available

(Plan to use the Punggi Ginseng NH’s mve;ga;l by
overseas sales network managed by

. . Governement
Yeongju—city

was
established
(America) Korean Association of Los
Angeles

(South Asia) Singapore
Japan Tokyo
China Shanghai Year 2022
Europe Sweden
South America Brazil
Dubai Expo
Tokyo Olympic
In Open market
(Alibaba in China etc) Year 2022

(Amazon in USA etc)

Possible to sell 1,000,000 units/month

2@

Made in Korea

apTreaty fores bosm  JUNE GODE



9. List of Enclosures
1)Articles of Association
2)Pro Forma Financial Statement
3)Diagram of Fund Guarantee and Execution

& INHYANG
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10. Product Manual of “Red ginseng CAP”

1)Articles of Association
2)Pro Forma Financial Statement
3)Diagram of Fund Guarantee and Execution

| The cap contains red ginseng inside

“\\‘« |
S keep in cool in planet everywhere

@5 Korea Red ginseng (Insam){aﬁz_

“InHyang" is the company that makes the freshest red ginseng extract,
combining the world's first patented product, "cap” and "red ginseng"
One cap can be eaten by the whole family

red ginseng concentration extract Sml -
[natural bottled water500mi]

One Box [Total capacity of 5,000ml]
[10 Cap - 500mI =5,000ml]

- Sale Price [USD 78]
’ [Excluding vat]

Pt 2200

when you combine with foreign bottled water
botties, do thislkorean bottied water exception)

Simpie opration & Enjoy it

O
Z
<
I
—

remove It

8 A8
Turn the lower bottom IIIII-@@I] (I
transparent socket to “4> [} D
® || Push :!. Up =*

— ) i It turns and 1 eminates
i) S N drink [ red ginseng cap, product characteristics

9 _51" © 1. The red ginseng extract of other products is usualy about 40mé-70mi
it I 2. One red ginseng cap has a capacity of S00m¥; if's a large capaciy product that is
S 5-7 times the size of another company’s red ginseng extract, (Reasonable value)
4 i 3.1rs easy 1o canry Anywhore, one red ginseng cap is ok (convenience of portable)
the change of is peevented in the long term preservation.

i (nosugar, no pigment, no contamination)
1. I'll just press the red tap three times to biow It off i 5, the world's only patented product
2. Put the red tap up and drink BRI s 2 pure red ginseng concenirate, made from 100%
<o -

4. The red ginseng liquid phase is preserved separalely in the red ginseng cap and

7 -
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